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FINANCIAL HIGHLIGHTS

Our financial highlights for the year ended 31 December 2016 are:

Total revenues and other income rose 9% year-on-year, to US$1,193 million

Net profit after tax was US$418 million, an increase of 22% over 2015

Earnings per share of US$0.60, based on Shares outstanding? at 31 December 2016
Total assets increased 8% year-on-year, to US$13.4 billion at 31 December 2016

Maintained strong liquidity with US$558 million in total cash and fixed deposits, and more
than US$4 billion in undrawn committed credit facilities at 31 December 2016

Largest aircraft leasing company initial public offering in history

Raised US$550 million from the sale of new Shares

Portfolio utilisation of 99.9% and cash collection from airline customers of 99.8%

Board recommended a final dividend for 2016 of US$0.119 per Share, pending approval at
the AGM to be held on 31 May 2017. The final dividend will be payable to Shareholders

registered at the close of business on the record date, being Monday, 12 June 2017, bringing
the total dividend for 2016 to US$0.18% per Share

For identification purposes only.

Number of Shares outstanding at 31 December 2016 was 694,010,334 and at 31 December 2015 was
589,908,834.

Includes interim dividend of US$0.061 per Share paid to Shareholders registered at the close of business on 19
September 2016.

Definitions of capitalised terms used in this final results announcement are found in the final pages
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Exhibit 1: NPAT, US$’m
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Exhibit 3: Financial highlights
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Exhibit 2: Total Assets, US$’b
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Percentage change is calculated based on numbers in US$ thousands as shown in the consolidated financial

2 Number of Shares outstanding at 31 December 2016 was 694,010,334 and at 31 December 2015 was

589,908,834.



PORTFOLIO AND OPERATIONAL HIGHLIGHTS

As at 31 December 2016, BOC Aviation:

. Had a portfolio comprising 284 owned and managed aircraft, with an average aircraft age of
3.2 years and an average remaining lease term of 7.3 years for the owned aircraft fleet, in
each case weighted by net book value (“NBV”)

. Leased aircraft to 68 airlines in 32 countries and regions

. Took delivery of 67 aircraft (including 11 acquired by airline customers on delivery) during
2016, with 27 aircraft delivered in 4Q 2016 alone

. Signed 79 leases in 2016
. Sold 37 owned and one managed aircraft during 2016
. Had an orderbook of 199! aircraft

. Increased the number of new aircraft due for delivery in 2017 to 71

Includes all commitments to purchase aircraft including those where an airline customer has the right to acquire
the relevant aircraft on delivery.



Exhibit 4: Aircraft Portfolio at 31 December 2016, by number of aircraft

Aircraft Type

Airbus A320CEO family
Airbus A320NEO family
Airbus A330 family
Airbus A350-900
Boeing 737NG family
Boeing 737-MAX 8
Boeing 777-300ER
Boeing 777-300

Boeing 787

Embraer E190 family
Freighters

Total

Exhibit 5: NBV of

Owned Managed Aircraft on
Aircraft Aircraft Order! Total
122 13 27 162
0 0 64 64
11 7 2 20
0 0 6 6
83 9 37 129
0 0 61 61
16 2 2 20
0 1 0 1
1 0 0 1
11 2 0 13
2 4 0 6
246 38 199 483

aircraft by region**

Middle East and Africa
4.9%

Americas
15.9%

the relevant aircraft on delivery.

Exhibit 6: Committed aircraft
deliveries by number of aircraft

13 10

2017 2018 2019 2020 2021

B Airbus ®Boeing

Based on the jurisdiction of the primary obligor under the relevant operating lease.
Includes aircraft held for sale, but excludes aircraft off lease.

Includes all commitments to purchase aircraft including those where an airline customer has the right to acquire



CHAIRMAN’S STATEMENT

2016 marked another year of growth and record earnings for BOC Aviation. As at end of 2016,
our assets exceeded US$13 billion, total revenues and other income increased to US$1.2 billion,
and net profit after tax rose 22% to a new record of US$418 million. Our board of directors has
recommended a final dividend of US$0.119 per share, bringing the total dividend for 2016 to
USS$0.18 per share — a distribution of 30% of net profit after tax, pending approval at the AGM to
be held on 31 May 2017.

2016 witnessed a significant breakthrough in product innovation by BOC Aviation. We have
executed a successful initial public offering in June 2016, which was the world’s largest for an
aircraft operating lessor, raising US$550 million in primary equity to fund its fleet expansion
programme. This is a notable milestone in the history of the company, enabling the company
to diversify its funding sources by tapping the international capital markets, enhance its capital
strength and provide strong support to the company’s expanding its global markets and widening
its lead. Bank of China continues to be BOC Aviation’s largest single shareholder, with a 70%
1nterest.

BOC Aviation has done an outstanding job diversifying in the key areas of aircraft assets and a
broad client base. As at end of 2016, we leased our fleet of 284 owned and managed aircraft to 68
airlines in 32 countries and regions, including most of the world’s leading airlines. During the year,
the cumulative delivery of aircraft since inception surpassed 250 for Airbus and exceeded 190 for
Boeing. BOC Aviation remains a Top 10 Airbus customer and was its largest globally by number of
deliveries in 2016.

During the year, BOC Aviation has earned recognition from a wide range of industry bodies with
awards that include APAC Overall Deal of the Year and APAC Lessor of the Year from Airline
Economics.

Looking ahead to 2017, while the aircraft operating leasing industry remains competitive, sustained
robust airline profitability and the growth in airline passenger numbers underpins the industry’s
requirement for new aircraft. By sticking to BOC Group’s strategy of “Serving Society, Delivering
Excellence,” with access to BOC Group’s financial strength and global reach, BOC Aviation will
continue to improve its corporate governance, enhance its business performance, and strive to be
the best aircraft leasing company. BOC Aviation’s significant orderbook, its strong liquidity and
access to capital positions it well to meet our customers’ demand.

I would like to thank our customers and business partners for their ongoing support, and our
shareholders, directors, management and employees for their contributions. I believe that with our
joint efforts, BOC Aviation will achieve another year of record performance ahead, creating even
greater value for its shareholders as well as for the society.

Chen Siqing
Chairman



CHIEF EXECUTIVE’S COMMENTS

2016 was an eventful year for BOC Aviation that included another year of record profitability, a
successful initial public offering and milestone deliveries from our manufacturer partners. Our net
profit after tax of US$418 million represented a 22% increase over 2015, itself a record year, and
we generated a return on equity of 14.4% after the injection of US$550 million in new equity in
conjunction with our IPO. Our pre-tax profit margin increased to 39.7% from 36.8% in the prior
year.

The industry backdrop remains strong. The primary driver of our business is passenger demand
and 2016 saw a global rise of 6.3% in passenger traffic according to the International Air Transport
Association. This is the seventh consecutive year that the aviation industry has generated demand
growth ahead of the 5% baseline that we feel is an achievable long-term growth rate. To keep
pace with this growth, the global airline fleet in our target segment (being passenger jets with
more than 100 seats) rose by 5.8% to 20,484 aircraft, with orders placed for another 1,314 planes,
representing a 1.3% change in the global orderbook. We feel that the aggregate global supply/
demand relationship remains in balance, with the ratio of global orderbook to installed fleet falling
to 63% as at 31 December 2016, compared with 68% a year earlier. Airbus and Boeing accounted
for 95% of deliveries to our market in 2016, retaining an effective duopoly that has a vested
interest in maintaining production at sustainable levels.

We delivered 67 aircraft to airline customers in 2016 with 11 of these acquired by the airlines on
delivery. In addition, we sold 37 owned and one managed aircraft as we continued our strategy of
optimally diversifying our portfolio and owning a young and highly popular fleet, with a weighted
average age of 3.2 years and a weighted average remaining lease term of 7.3 years, both as at year
end. Key to achieving this young average age was the sale of the older aircraft. As at 31 December
2016, the Company’s orderbook stood at 199 aircraft, all due to deliver before the end of 2021. These
new aircraft are primarily popular, in-production single aisle models of the Airbus A320 and Boeing
737 families. We also have ten widebody aircraft delivering during 2017, all of which have committed
long-term leases to strong airlines.

Revenue for 2016 increased more than 9% year-on-year, to US$1,193 million. This drove a 7%
rise in our core lease rental contribution' to US$436 million, which reflects the overall growth of
our fleet and balance sheet combined with a resilient net lease yield. Robust contributions were
recorded by our aircraft sales team, with gains on sale rising 30% to US$91 million compared
with US$70 million in 2015 as we focused on improving the asset quality of the portfolio, with
no aircraft older than ten years now in the owned fleet. Our interest and fee income rose to US$48
million from US$40 million in 2015, reflecting a larger pool of managed aircraft and fees charged
for funding pre-delivery payments. Our revenue base continues to grow strongly in Asia-Pacific
and we were particularly pleased to add Air China to our customer list in 2016. Our transaction
with Qatar Airways for the purchase and lease back of six new-technology Airbus A350 aircraft,
signed in December, demonstrates that we will continue to focus on new technology products.

Operating margin® remained unchanged at 41.6%, despite a rise in interest rates towards the end
of the year. Our average interest rate rose from 2% in 2015 to 2.5% in 2016, but much of this was
offset by an increase in revenue from our floating rate leases, and our net lease yield demonstrated
resilience, remaining at 8.2%.

! Core lease rental contribution is defined as lease rental revenue less depreciation and finance expenses,
amortisation of debt issue costs and lease transaction closing costs

Operating margin is defined as lease rental income less depreciation, amortisation of debt issue costs and lease
transaction closing costs and finance expenses divided by total lease rental income
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We were also very active in the capital markets during 2016. In addition to a US$750 million bond
offering and our successful IPO in the first half of 2016, we issued a five-year US$500 million
bond in September with a coupon of 2.375%. This bond offering was heavily over-subscribed and
represented the lowest debt capital markets pricing for a financing of this tenor in the Company’s
history. We were also active in the bank markets in the second half of 2016, signing commitments
from 29 banks for a new US$1.5 billion medium term revolving credit facility. We ended the year
with over US$4 billion in undrawn lines of credit which positions the Company well for financing
future investment opportunities.

Our net cash flow from operating activities was US$1.1 billion, with portfolio utilisation remaining
high at 99.9% and cash collection at 99.8%. We ended 2016 with over US$4.7 billion in cash and
undrawn, committed unsecured lines of credit, which we will use to fund our capital expenditure
commitments and refinance maturing debt facilities.

Our available liquidity provides an ideal platform from which to opportunistically deploy capital in
both deliveries directly from manufacturers and via Purchase and Lease-Back (PLB) transactions.
While we remain active across the spectrum of aircraft leasing, we believe that recent PLB
transactions with two major flag carriers demonstrate the competitive advantage that we enjoy
when dealing in scale and complexity. We expect this advantage to continue in 2017, which is
already anticipated to be our largest year of deliveries: 71 aircraft are already due to deliver in
2017 and we expect to build on this as the year progresses.

Our strategy is characterised by discipline and focus. This has produced another record earnings
year culminating in 23 years of unbroken profitability. We intend to follow the same pattern of
accretive investment in our fleet and growth in our balance sheet and in our profits in 2017. We
anticipate another successful year ahead.

Robert Martin
Managing Director and Chief Executive Officer



BUSINESS AND FINANCIAL REVIEW

BOC Aviation Limited is one of the largest aircraft operating leasing companies in the world. Our
primary source of revenue is from long term, US dollar-denominated leases contracted with our
globally diversified customer base financed by US dollar denominated debt.

From our inception to 31 December 2016, we have:

. Purchased and committed to purchase more than 690 aircraft with an aggregate purchase
price of more than US$34 billion

. Executed more than 670 leases with more than 130 airlines in 52 countries and regions

. Sold more than 250 owned and managed aircraft

We benefit from a low average cost of debt, which was 2.5% during 2016, supported by our strong
investment grade corporate credit ratings of A- from both S&P Global Ratings and Fitch Ratings
and by our access to diverse debt funding sources. Our primary sources of debt funding are
unsecured bonds and unsecured and secured third-party commercial bank debt and we have raised

more than US$19 billion in debt financing since 1 January 2007.

We have strong liquidity including access to more than US$4 billion in undrawn committed lines
of credit as at 31 December 2016.

Our Senior Management team remains highly experienced, international and stable, with most of
the team having extensive experience working in the aviation industry.

Revenue
Lease rental income continues to provide the majority of our total revenue, supplemented by gains
on sale of aircraft and fee income. Part of the 7.5% rise in lease rental income reflected the impact

of higher interest rates on our floating rate leases.

Exhibit 7: Revenue breakdown, % 2016 Exhibit 8: Revenue breakdown, US$’ m
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We maintained a net lease yield' in line with 2015.

Exhibit 9: Net lease yield, %

8.3%
8.1% 8.2% 8.2%
7'9% I I I
2012 2013 2014 2015 2016

Our lease rental revenue is contracted on a long-term basis. Lease expiries on two thirds of our
portfolio occur in 2023 or beyond, with leases on less than 2% of our portfolio expiring in 2017.

Exhibit 10: Lease expiries as % of portfolio*® as at 31 December 2016

160 1 r 80%
66.4%

140 A

120 A - 60%

100 1 Average remaining lease term of 7.3 years

40%

20%

0%

2017 2018 2019 2020 2021 2022 2023 and

beyond

mmmm Number of leases expiring (LHS) Percentage of aircraft NBV with leases expiring (RHS)

! Net lease yield is defined as lease rental income less finance expenses divided by average NBV of aircraft.

2 Owned aircraft with leases expiring in each calendar year, weighted by NBYV, excluding any aircraft for which
BOC Aviation has sale or lease commitments and aircraft off lease

3 NBYV includes aircraft off lease as at 31 December 2016
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Operating Expenses

Aircraft costs and finance expenses remain the largest components of our operating costs and have
consistently represented around 85% of our total operating costs. Depreciation of aircraft was
broadly flat compared to the previous year while impairment charges fell considerably following
the sale of all aircraft older than 10 years from the portfolio.

Exhibit 11: Cost breakdown, % 2016 Exhibit 12: Cost breakdown, US$’ m

719

690

Other variable costs Technical costs 636
6.8% 1.0% 608

Other fixed costs 474
9.0%
Aircraft costs'
53.2%
Finance expenses 2012 2013 2014 2015 2016
0,
30.0% B Aircraft costs' ® Finance expenses
® Other fixed costs B Other variable costs

B Technical costs

Our average interest rate rose to 2.5% from 2% in 2015. This reflected the impact of higher base
interest rates on the large part of our debt that is on floating rates, as well as the higher costs
associated with fixed rate debt as we have increased the proportion of our borrowings that we
raised in the debt capital markets.

Exhibit 13: Average interest rate, %

2.5%

2.09
1.8% 1.9% 1.9% 0%
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! Aircraft costs comprise depreciation and impairment charges
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Net Profit After Tax

In 2016, our earnings of US$418 million rose 22%, continuing our pattern of producing consistent
year on year improvements and marking 23 years of unbroken profitability.

Our effective tax rate for 2016 fell to 11.8% in 2016 from 14.5% in 2015, mainly due to a

write-back of provisions in respect of prior years. Overseas tax provisions, principally in the
United States, represent most of our tax charge.

Exhibit 15: Income tax expense by

Exhibit 14: Effective tax rate, % jurisdiction, % 2016
14.5% UK and others
2%
12.4% 12.5% Lo Singapore
10.9% 21%
USA
46%
Ireland
31%

2012 2013 2014 2015 2016

Assets and Equity

Our asset base increased by over US$0.9 billion to US$13.4 billion, with aircraft representing the
largest component. This was driven by the investment of retained earnings, IPO proceeds and asset
sales proceeds into new aircraft as our owned fleet rose by a net 19 aircraft. The full life, current
market appraised value of our fleet based on the average of five independent appraisers rose by

10%, with an excess of US$1.5 billion over its book value — representing a premium of more than
14%.

Exhibit 16: Exhibit 17:
Total Assets vs. Fleet NBV, US$’b Fleet NBV vs. appraised value!, US$’b
13.4 +14%
12.5 +14%  +15%
114 +11%
9.1 1.5 +12%
9.9
2012 2013 2014 2015 2016 2012 2013 2014 2015 2016
W Aircraft NBV W Other assets ® Aircraft NBV

B Premium of current market value over aircraft NBV

Percentages refer to premium of appraised current market value over aircraft NBV
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The NBV of our fleet rose 10% to US$10.7 billion, reflecting the delivery of 56 new aircraft.
Retained earnings and the US$550 million of primary proceeds from our IPO lifted our equity
base by US$1 billion to US$3.4 billion. Due to the impact of receiving US$550 million of primary
proceeds from our IPO, our gearing fell to 2.6 times as at 31 December 2016 from 3.7 times a year
earlier, and our ROE was reduced slightly from 15.1% in 2015 to 14.4% in 2016.

Exhibit 18: 2016 fleet NBV evolution, US$’b Exhibit 19: Total Equity, US$’b
A AN (1.4) (0.4) 34
," 2.8 T -y,
2.4
2.1
18 1.9
Aircraft  Additions Sales Aircraft Aircraft
NBV cost NBV 2012 2013 2014 2015 2016
at 1 January at 31 December

Our balance sheet growth is driven by our capital expenditure programme, the vast majority of
which comprises investment in aircraft. This accelerated in the second half of 2016 as we deployed
all of the IPO proceeds. The orderbook of 199 aircraft as at 31 December 2016 accounted for over
US$8.5 billion of future capital expenditure.

Liabilities
Total liabilities were stable in 2016, reflecting debt levels that edged modestly down, offset by an
increase in trade and other payables. As at 31 December 2016, our borrowings totalled US$8.5

billion, down marginally from US$8.7 billion in the prior year.

Exhibit 20: Total liabilities, US$’b Exhibit 21: Sources of debt, %

2012 2013 2014 2015 2016 2013 2014 2015 2016

mBorrowings M Other liabilities EBonds ®Loans MECA'

! ECA refers to debt guaranteed by the export credit agencies of France, Germany, the United Kingdom and the
United States.
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The proportion of both our leases and our debt financing that is contracted on a fixed rate basis
rose in 2016 as more of our airline customers sought certainty in a rising interest rate environment.
We have reflected this fixed rate lease preference in our funding mix. A large proportion of our
lease portfolio and corporate debt remains on floating rates. However, we manage any mismatch
between the two through interest rate hedges', which limits the impact of interest rate movements
on our earnings?.

Exhibit 22: Fixed vs. floating rate leases?, % Exhibit 23: Fixed vs. floating rate debt, %

2012 2013 2014 2015 2016 2012 2013 2014 2015 2016

B Fixed rate M Floating rate B Fixed rate M Floating rate

! Approximately 80% of mismatched fixed interest rate exposure was hedged as at end December 2016
2 A 25 basis points increase in interest rates on our floating rate leases, deposits and debt, holding all other
variables constant, would decrease our annual net profit after tax by approximately US$0.1 million based on the

lease portfolio, deposits and debt composition as at 31 December 2016

3 By NBV excluding aircraft off lease
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Significant Events after 31 December 2016

Subsequent to year-end, we successfully renewed the Aircraft Leasing Scheme (the “ALS”) in
Singapore for a five-year period from 1 July 2017. The ALS is an incentive scheme under which
income derived from aircraft leasing operations is taxed at a concessionary tax rate, rather than the
prevailing corporate tax rate in Singapore of 17%.

Business Environment
Our revenues derive largely from two sources — leasing aircraft and selling aircraft.

Airline demand for leased aircraft is the primary driver of lease rental income. Demand for leased
aircraft by airlines, in turn, is driven by growth in air travel. In 2016, passenger traffic is estimated
by IATA to have grown a 6.3%, above the long-term average growth rate of 5.0%, and IATA is also
projecting passenger traffic growth at or above average growth rates in 2017. Airline cashflows
and profitability were very strong in 2016. While IATA is projecting lower global profit levels for
airlines in 2017 and a strong financial performance bias toward North American carriers, IATA’s
global profit forecast for 2017 would make it one of the three best years in airline industry history.
However, it is important to note that passenger travel demand can be sensitive to external shocks,
through terrorism, pandemic or restrictions on travel or trade flows. We mitigate these risks by
maintaining a young, in-demand portfolio of aircraft and an orderbook comprising the most popular
single-aisle aircraft, and by focusing on our customer selection process. There are more than 800
airlines in the world, but fewer than 150 airlines meet our target customer criteria.

Investor demand for leased aircraft is a primary driver of our aircraft sales program and our ability
to generate gains on sale. The availability and cost of financing is, in turn, one of the key drivers
for investor demand for leased aircraft. The aircraft leasing industry continues to be characterised
by high levels of US dollar liquidity. While interest rates in the second half of 2016 increased
somewhat, and there are expectations for further upward pressure in 2017, financing remains
generally available for aircraft investors from a number of sources, including banks and the capital
markets. This supports asset values, and contributes to investor demand for our aircraft; however,
it also puts upward pressure on financing costs and puts greater pressure on lease margins, risks
we address through our mix of floating-rate and fixed-rate leases and our hedging policy. External
shocks to the financial system, or an unexpectedly rapid increase in interest rates, could adversely
affect the cost or availability of financing to potential buyers of leased aircraft and affect our
ability to generate gains on sale.

The aircraft operating lease industry remains highly competitive. New entrants increasingly
compete for PLB transactions where barriers to entry are low, especially in a market environment
in which debt financing for leased aircraft is available on relatively attractive terms. Under our
business model, we build our balance sheet and grow our lease rental income through direct
orders from the manufacturers as well as PLB transactions. With strong competition and multiple
new entrants, we may find it more difficult to grow our balance sheet and our revenue base by
winning PLB transactions. Our margins and our returns may also come under pressure. However, a
competitive environment characterized by high demand for leased aircraft should also provide good
opportunities for selling aircraft.
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Aircraft supply also has an important impact on aircraft values and lease rates. Supply in our
addressable market, being aircraft with 100 or more seats, has remained relatively stable. In part,
this can be attributed to the fact that this market remains effectively an Airbus and Boeing duopoly.
In the single-aisle market, Boeing and Airbus are in the early part of the production cycle for new
technology aircraft and are increasing production rates. At current production levels, the supply
and demand environment for single-aisle aircraft remains in good balance, and it remains to be
seen whether the supply chain will be able to support all of the planned increases. As both Boeing
and Airbus began deliveries of new technology twin-aisle aircraft, and with larger new technology
variants on the horizon, the market experienced an oversupply of the current technology models.
Both Boeing and Airbus have scaled back their production rates on the current technology models
in response to market conditions. Should either the single-aisle or twin-aisle markets experience
oversupply, we could see downward pressure on lease rates and aircraft values, which could have
an adverse impact on our ability to grow our lease rental income and sell aircraft.

Environmental Policy and Performance

BOC Aviation commits to use resources efficiently and reduce unnecessary waste. Our efforts are
reflected in our sustainable business model and our electronic communications efforts. While we
do not operate the aircraft that we own and cannot directly control the greenhouse gas emissions
of aircraft operated by our airline customers, our business model centred around a portfolio of
new technology, fuel efficient aircraft contributes to reductions in carbon emission. In addition,
we promote a sustainable environment by using electronic communication (where possible) to
distribute corporate communications to our shareholders who have consented not to receive printed
materials. For more information, please refer to pages 59 to 65 in the Environmental, Social and
Governance Report in this announcement.
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MANAGEMENT DISCUSSION AND ANALYSIS

STATEMENT OF PROFIT OR LOSS ANALYSIS

In the year ended 31 December 2016, we achieved a profit after tax of US$418 million representing

a year-on-year increase of 21.8%.

The selected financial data of our consolidated statement of profit and loss are set out below:

Lease rental income
Interest and fee income
Other income:

Net gain on sale of aircraft
Other income

Total revenues and other income

Depreciation of plant and equipment
Impairment of aircraft

Finance expenses

Staff costs

Other operating costs and expenses

Total costs and expenses

Profit before income tax
Income tax expense

Profit for the year

Year ended 31 December

2016 2015 Change
US$°000 US$’000 US$’000
1,048,413 975,485 72,928
47,676 39,844 7,832
90,927 70,144 20,783
6,069 5,249 820
1,193,085 1,090,722 102,363
377,948 381,951 (4,003)
4,800 43,900 (39,100)
215,737 168,771 46,966
74,579 58,689 15,890
46,214 35,978 10,236
(719,278)  (689,289) 29,989
473,807 401,433 72,374
(55,727) (58,126) (2,399)
418,080 343,307 74,773
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Revenues and other income

Total revenues and other income increased 9.4% to US$1,193 million from US$1,091 million in
2015 due to an across the board increase in revenue streams, as described below.

Lease rental income

Our lease rental income increased by 7.5% to US$1,048 million as compared to US$975 million in
2015 due to the growth in fleet size, the higher proportion of leases at fixed rates and the increase
in US dollar LIBOR which resulted in higher rents for floating rate leases, offset by the reduction
in rental income from the 37 aircraft sold in 2016.

Interest and fee income

Our interest and fee income increased 19.7% to US$48 million compared to US$40 million in
2015, due to a combination of a rise in interest income from an increase in cash and bank balances
following our IPO in June 2016 and fee income from providing services in relation to managed
aircraft and from PDP transactions.

Net gain on sale of aircraft

Net gain on sale of aircraft increased by 29.6% to US$91 million from US$70 million in 2015,
despite selling fewer aircraft in 2016, 37 aircraft as compared with 43 in 2015. The net gain on
sale of aircraft in 2015 was lower on account of the sale of older aircraft than in 2016.

Costs and expenses

Costs and expenses increased by 4.4% to US$719 million from US$689 million mainly due to
higher finance expenses, staff costs and other operating expenses, partially offset by a decline in
impairment of aircraft.

Depreciation

Although our fleet grew to 246 from 227 in 2015, depreciation of plant and equipment decreased
by 1.0% to US$378 million due to a combination of a greater number of aircraft sold in the first
half of 2016 and a greater number of aircraft deliveries occurring in the second half of 2016.

Impairment of aircraft

Impairment of aircraft declined significantly by 89.1% to US$5 million, principally because we
sold all aircraft older than ten years old and all out-of-production aircraft by the first half of 2016.

Finance expenses

Our finance expenses increased by 27.8% to US$216 million from US$169 million in 2015
largely due to higher US dollar LIBOR rates affecting the floating rate debt and an increase in
the proportion of longer tenor fixed rate debt and floating to fixed interest rate swaps put in place
during 2016. The additional fixed rate debt and floating to fixed interest rate swaps were put in
place with the intention of hedging the interest rate exposure for funding in relation to the higher
proportion of leases at fixed rate rent added in 2016 and to be added in 2017. These are the main
factors which contributed to a rise in our average cost of funds to 2.5%, up from 2.0% in 2015.
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Staff costs

Staff costs increased by 27.1% to US$75 million from US$59 million in 2015 due to a combination
of an increase in headcount as our business grew, higher provisions for bonuses attributable to
operational and financial performance, and annual salary increases.

Other operating costs and expenses

Other operating costs and expenses increased by 28.5% to US$46 million primarily due to
provision for costs associated with the repossession of two aircraft and IPO expenses in 2016.

Profit b